ATTACHMENT N03 Personal identification number:[ ol |/| L )

is a part of an income tax return by individuals
in the taxable period 2006 - 25 5405 MFin 5405 model no. 13 (hereinafter ,,tax return®)

Fill in the amounts in whole Czech crowns. Figures used to calculate the tax liability are considered to be indicators pursuant to § 46a
subsection 3 of the Act no. 337/1992 Coll.,, on Administration of Taxes, as amended and are to be rounded to two decimal points.

Calculation of tax on income generated over two or more taxable periods (§ 14 of the Act), of tax on income from
sources in abroad (§ 38f of the Act) and of tax after relief (§ 35 of the Act)

1.Tax on income over two or more taxable periods

s N\

Fill in whole Czech crowns

VY
Taxpayer Financial office :'0

301 The percentage of tax on a tax base (row 57 of a tax return divided by row 42, (b
multiplied by one hundred). If this percentage is less than 15%, use the tax 0 /
rate of 15 % to compute your tax from remaining parts of the income. 0

302 Total of remaining parts of income generated over two Q h
or more taxable periods (row 111) g
303 Tax from remaining parts of income generated over two or more taxable \

periods (row 301 multiplied by row 302, divided by one hundred)

Fill in whole Cz

cial office
304 Total of the remaining parts of income generated over two or more
taxable periods, reduced by the relevant part of expenses, to that
credit of the tax paid in abroad is claimed.

305 Proportionate part of tax paid in abroad on the total of remaining partg
of income over two or more taxable periods according to the agreel

306 Percentage of the total from remaining parts of income (row
divided by row 302, multiplied by one hundred)

307 Maximum credit allowed on tax paid in abroad (row 30
by row 306, divided by one hundred)

308 Tax on remaining parts of income over two or more ta
(row 305 but up to the amount of row 307)

309 Difference of rows (row 305 - row 308) is higher
the difference of rows (row 305 - row 308) is less

310 Tax on remaining parts of income geng
more taxable periods after credit of
(row 303 - row 308). If the result is

h progression and also claim calculation of the
e calculation on row 311 and following. In other
ow 311 and following.

N Taxpaver Financial Spouse Financial
pay office P office

spouses’ joint tax base p
cases calculate the
Table 3

1 | Partial tax base pursuant to § 6

mp‘v
2 | Partial tax base or loss pursua 7 ofythe Act aft emption
p Ar@§ ”‘; c@ p
3 | Partial tax base pursuant&of th% after exemption
V- N

4 | Partial tax base or QSQ&SUN 9 of the Act after exemption

5 | Partial tax base
g Fill in whole Czech crowns
\' @ Taxpayer Financial office

311 Inco rexe pursuant to § 6 of the Act (row 36 - total amount of
exe@d inco m sources in abroad pursuant to § 6 of the Act)

S@me after&mption pursuant to § 7 up to § 10 of the Act

uant t 0 of the Act after exemption

41 - total of exempted income from sources in abroad
ursuant to §7 up to § 10 of the Act)

3B Tax base after exemption of income from sources in abroad
(row 311 + positive row 312)

314 Tax base after exemption of income from sources in abroad reduced by
tax allowances and deductible items (row 311 — row 54 — row 44)

315 Rate of the overall tax burden - (row 57 of the tax return divided by
row 56, multiplied by one hundred)

316 Tax from tax base after exemption of income from sources
in abroad (row 314 multiplied by row 315, divided by one hundred)

The English version relates to the Czech version 25 5405/P3 MFin 5405/P3 - model no. 2 that is under the laws the only valid tax return form.
25 5405/P3a MFin 5405/P3a - model no. 2 1)



3. Tax on remaining parts of income generated over two or more taxable periods and after exemption

Fill in whole Czech crowns

Taxpayer Financial office

317 Tax pursuant to § 16 subsection 1 of the Act or tax after exemption of
income from sources in abroad (row 57 of the tax return or row 316)

318 Tax on remaining parts of the income generated over two or more
taxable periods (row 303 or row 310)

319

320 Tax on remaining parts of income generated over two or more ‘§ !

taxable periods after exemption (row 317 + row 318) Q
\0 \\,ﬁ
4. Income from sources in abroad — method of credit to tax paid in abroad o 0

of the Act. So

pursuant to § 3 &

2 sheet of the 0, ment no. 3. Itis
Formsf dow

The method of simple (basic) tax credit is aplied separately for each cou
if you have income from more countries, use for calculation of each country
available for download from http://www.mfcr.cz, in section Taxes and D S

Country code @

,

Financial office

applied

322 Expenses

323 Tax paid in abroad

324 Coefficient of the tax credit (row 321 —
(row 42 - income exempted) multipli

325 From the amount of the tax paid j

327 Difference of rows (ro

> s??&

329 Tax not allowed to credit (t owg#32 Jand aloom separate
sheets)

330 Difference of rows ﬁ&w@o Mgy 328)

328 Tax allowed to credit (total of row :@and al
sheets) x

@)



INSTRUCTIONS TO ATTACHMENT No. 3

State the amounts in whole CZK. The numbers computed in the course of tax liability are indicators as per the provision
of Section 46a(3) of the Tax Administration Act; they are to be rounded to two decimal points.

1. Tax on income generated over two or more taxable periods
If you have income pursuant to Section 14 of the Act which is a product of several years of your activity, or which is in the form
of benefits from a use of a things or rights accrued over several years and collected aggregately, you may distribute the income
evenly over the tax period in which it was generated and over the preceding tax periods, however there may be only three or five
proportionate allotments, respectively. Income from forest management, specifically from timbering, can be divided to a maximum of
ten proportionate allotments.
The calculation is shown step-by-step on rows 301-303; if the income is from foreign sources, the calculation is shown also 0
rows 303-310.
row 301 Percentage of tax on a tax base — state the result of the calculation (row 57 of the tax return divided by row 42 mul@
by one hundred).
If you are subject to the provision of Section 7c of the Act regarding the minimum tax base, state the amount fr, w 43
instead from row 42. If the percentage is less than 15 %, use the tax rate of 15 % to compute your tax from th parts
of the income.
row 302 Total of remaining parts of income generated over two or more taxable periods — the amount transf@ ow 3‘11
of Attachment No. 1 to tax return. If your income is from foreign sources, the total does not include incom

taxation under an international double taxation agreement, which has not been included in the tax ba
row 303 Tax on remaining parts of income generated over two or more taxable periods (row 301 multipli w ided by
one hundred) — state the result of the calculation on this row. If you have also foreign income, co € your ulation on

row 304 of the Attachment.
row 304 Total of remaining parts of income generated over two or mor
expenses to that is claimed credit of tax paid in abroad — state the to
or more taxable periods which you had already taxed in abroad a
row 305 Proportionate part of tax paid in abroad on the total of rema

able periods refiu b evant part of
emaining parts nm&werated over two

i are clajffiing a t it of the tax.
of in ge és: over two or more
id abroad, is r& t to the remaining parts
tax crgdit is cla .1f the income comes from
a country which has a Double Taxation Agreement concl F@c, S ly the part of tax which can

be credited according to the relevant provision of the

row 306 Percentage of the total from remaining parts of @b 302 multlplled by one hundred)
— state the result of the calculation pursuant to the i ere ntage indicates the ratio of
the total of remaining parts of income generate erlods WhIC ax credit is claimed for tax

paid in abroad, to the total of remaining parts o (o} o%ore ta periods (save for exempted
incomes).

row 307 Maximum credit allowed on tax paid in abro multi é.one hundred) — state the result

row 308 Tax on remaining parts of income @re ta row 305, but to a limit of row 307)
— copy the figure from row 305 to this an%um a stat e can be that from row 307.

row 309 Difference of rows — state the r, 305 08). If difference is less than zero, cross out the

row 310 Tax on remaining parts o ge erated @o or xe ta periods after credit to tax paid in abroad

K uIt| tive, insert zero.
dec@-e t ﬂ)f such income and related expenses in the main tax

come from the Czech Republic and related expenses.
e relevant international agreement is used, which always
ated. The list of international double taxation agreements is
axation, List of Agreements.

38f of the Act, Section 33 will be applied to currency conversion,

Income from sources i
If any of your activities ge

To eliminate double tax:
provides (most typicall
available on: http://w

as follows:

— If you keep accountancy, use the fi exc lished by the Czech National Bank for use in accountancy.

— If you do not keep accountancy, es rdlsed change rate pursuant to Section 38 Subsection 1 of the Act, unless you
use the foreign exchange rate |shed he C, ational Bank for use in accountancy.

The following rows instruct ho I|m| doublﬁon by method of exemption with progression and by method of a simple

credit for tax paid in abroad

2. Income from so es |g90ad exemption with progression
This method is appli cord Section 38f Subsection 6 of the Act.
Complete table n(& nly apply the method of exemption with progression reservation and you also claim calculation of the
spouses” joint Wase a ing to Section 13a of the Act; continue the calculation on row 311 and following. In all other cases,
i.e.youdon ve the, ination of foreign income for which the method of exemption with progression and at the same time
] s claimed and applied calculation the method of exemption with progression on row 311 and following.
mption pursuant to Section 6 of the Act (row 36 — total of exempted income pursuant to Section 6
te the balance of the partial tax base under Section 6 of the Act (row 36) and the total of exempted income
in abroad pursuant Section 6 of the Act. Only if you apply the calculation of a spouses’ joint tax base for, state

Qn a 'which corresponds to a half of row 1, table 3, it is half of the partial tax bases according to Section 6 of the Act,
fter xemption for both spouses, to eliminate double taxation.

source in abroad pursuant to Section 7 — Section 10 of the Act) — state the balance of the total of partial tax bases under
Section 7-Section 10 of the Act (row 41) and the total of income from sources in abroad pursuant to Section 7 — Section 10
of the Act. A negative result represents a loss; copy the loss to row 61, Part IV of the main tax return page 2. Only if you
apply the calculation of a spouses’” joint tax base, state an amount which corresponds to a half of positive total value of row 2
and 5, table 3 for both of spouses, it is half of partial tax bases according to Section 7 — Sectin 10 of the Act, after exemption
for both spouses, to eliminate double taxation. The total of negative amounts in rows 2 and 4, Taxpayer column, is to be
copied to row 61 of tax return (without the minus symbol).

row 313 Tax base after exemption of income from sources in abroad (row 311 + row 312) — state the sum of rows 311 and 312.
Use only a positive figure from row 312. If you are subject to the provision of Section 7c of the Act regarding the minimum
tax base, state the balance of the minimum tax base (row 43) and the excluded income from abroad.

row 314 Tax base after exemption of income from sources in abroad reduced by tax allowances and deductible items
(row 313 — row 54 — row 44) — tax allowances and deductible items from the tax base after exemption of income from

‘&2 Income after exemption pursuant to Section 7 — Section 10 of the Act (row 41 — total of exempted income from

(©)




sources in abroad (row 313) according Section 15 of the Act and according to Section 34 of the Act, respectively, and round
the result down to whole CZK hundreds.
A deductible item pursuant to Section 34 Subsection 1 of the Act (tax loss) may be deducted only to the maximum limit of
the income after exemption according to Section 7 - Section 10 of the Act; it means that the amount from row 44 you deduct
must not be greater than the amount on row 312. Only if you apply the calculation of a spouses” joint tax base, state the
balance of row 313 and the half of tax allowances pursuant to Section 15 of the Act for both spouses (the amount from row
514 from Attachment no. 5 divided by two) and of deductible items pursuant to Section 34 of the Act (the sum of rows 517,
518, 519 of Attachment no. 5). If the total of amounts under Section 15 and Section 34 of the Act exceeds the tax base after
the foreign income exemption, insert zero on row 314.

row 315 Rate of the overall tax burden (row 57 divided by row 56 multiplied by one hundred) — state the result of your calculation
in %.

row 316 Tax on tax base after exemption of income from sources in abroad (row 314 multiplied by row 315 divided by one@
hundred) — state the result of your calculation.

3. Tax on remaining parts of income generated over two or more taxable periods and
exemption

row 317 Tax pursuant to Section 16 Subsection 1 of the Act or tax after exemption of income from sources in abro w 57
of the main tax return or row 316) — on row 317 state the tax from row 57 of the main tax return or tax after ex from
row 316 if you have income which was taxed in a foreign country according to Double Taxation Agreement, i method of

state the amount which results from the calculation.
row 319 Leave empty for tax period 2006.
row 320 Tax on remaining parts of income generated over two or more taxable periods after exemp, G(row row 318)

exemption with progression is applied *
row 318 Tax on remaining parts of income generated over two or more taxable periods (row 303 or ro 0) - 318

- on row 320 state the result of your tax computation. If you do not have jacome from sources i the method
of simple credit to tax paid abroad would be used, state the result on ro'

4. Income from sources in abroad — method of credit to
The method of simple credit pursuant to Section 38f Subsection 7 of the
from more foreign countries, use a separate enclosure of Attachment

0 \ 0, if you have income
% ble for download from
ow stag } total o come from sources in abroad

to which the method of credit is used according to Do i reem eli & double taxation and only if you
are computing a spouses’ joint tax base, state an orrespon b e fogeign income of both spouses
for which the method of credit is applied accordi Tax reeme %’

row 322 Expenses — state the total of expenses relat i declar row To pr double taxation and only if

you are computing a spouses’ joint tax base, orres 0 to a the expenses which relate to
the income from row 321 for both spouse @,

row 323 Tax paid in abroad — state the amount ad, bu to a be collected in the foreign country
as per the relevant provisions of the ion Agree The mou used for the credit must be proven by a
foreign tax authority receipt (Section 3 ). To@ate d taxation and only if you are computing
a spouses’ joint tax base, state orrespepds to @ h the ta id by both spouses which is used for the

credit.

row 324 Coefficient of the tax credi sult of @mpu@n of t ion of tax which can be credited in percent
(row 321 — row 322) divided b cludegd,in e)paultipli ed of ndred. The amount may be in the range from 0
to 100. If the result is neg i %4 If you @re subj o the provision of Section 7c¢ of the Act regarding
the minimum tax base inst from , in your calculation.

To eliminate double t& ompu spol joint tax base, the computation formula is the following:
(row 321 — row 322) divided by (a half o spoa joing t@)ase reduced by a half of the income excluded for both
spouses).

row 325 Maximum a : id al@d (ro multlplled by row 324 divided by one hundred) — state
the result of n oft imum ount paid in the foreign country which can be credited. The tax in
the calculation is abilit g toi me f urces in abroad and from sources in the Czech Republic i.e. tax
under Section 16 ction after sion of foreign income (row 57 of tax return or row 316 of tax return
Attachment no. 3)

row 326 Tax allowed to credit — & he t of taygid in abroad (row 323), but to a limit of the amount allowed to credit
(row 325).

row 327 Difference of rows — t (onIy ve) which is the portion of tax which you can claim as expense (cost) in the
following taxable p acc o] Sec 24 Subsection 2 Letter ch) of the Act (row 323 — row 326). If the balance is
negative, cross out row

row 328 Tax allowed to credit (tot row 326) — state the sum of values shown on rows 326 from Part |V and separate attachements

of Attachme Part here you credit the tax paid abroad separately for each country, as per Section 38f Subsection
7 of the Act. ion ubsection 2 of the Act provides that on row 328 may be entered an amount to the limit of the tax
liability (r 17).

row 329 edit (total of rows 327) — state the sum of values shown on row 327 from Part IV and separate

nts chment no. 3 Part IV, where you credit the tax paid abroad separately for each country, pursuant to

row 330 S e the difference between the rows (row 320 — row 328). Copy the item to row 58, Part IV of the main tax
for further computation.

(4)
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